Notes from Offline Meeting – 5th October 2007

Bhavik Katira; Oleg Starovoitov; Paul Hardy; Solomon Roytshteyn

Interest Payment Notice

1. Should we remove the Loan Contract type from the Interest Payment Notice type and replace it with a single field - Loan Contract Identifier…? Is all the non-id data actually required for on-going communications…?
- It doesn’t seem like it is required. Better to add a loan request flow within the specification. This will allow the lender to request and receive loan contract information on-demand.

2. The Global Amount within the Participation Amount block should not be required. Are there any circumstances where the global should be required for this…?
- Can’t think of any – should be optional.

3. Rate Fixing Date. Should we make the Rate Fixing Date not required especially with respect to Prime rate loans…? Or can it default to the effective date of the loan (which is the normal process for prime based loans)…?
- Any rate must have a fixing date associated with it. For prime we can default it.

4. (i) Does the ISDA scheme for underlying base rates need to be expanded to cover more obscure sources…?
- Need to come up with a list of base rates which are not already covered. Solomon to provide some examples.

(ii) How do we handle situations where we have an average of Prime rates from several institutions…?
- This is probably too much information for the notice – not required. Confirm this with the business working group.
Repayment

1. When there is a repayment, there could be an interest payment. When there is an interest payment it could be paid on the amount that was repaid. This is NOT the same as the share loan contract amount. We need to be able to represent this within the interest payment accrual schedule.
- This will require a structural change to the interest payment block.

2. The ‘Interest paid on repayment’ flag should be enumerated to include the different scenarios of how interest is paid… Should it be moved to the loan contract repayment section…?
- Yes it gives us flexibility…?

3. Should we remove the prepayment fee from the repayment notice itself…? It is not part of the atomic repayment event.
- Yes it should be part of an independent block. It falls under the one-off fee section.

4. Can the currency associated with the reference rate (LIBOR) in a Loan Contract be different to the Loan Contract denominated currency…?
- No. But confirm this with the business group.

5. Notices do not have the tenor associated with the underlying base rate even when its required as part of the definition of the rate itself. E.g. 3-Month LIBOR.
- Confirm with the business group.

6. The notice validation should be able to cater for the fact that the receiver of the notice may not be one of the lenders that is actually participating in the repayment.
- It should be able to handle this.

7. Should the commitment and loan contract amounts on the position or global level be BEFORE the event or AFTER the event or BOTH…? Which one provides better reconciliation information…?
- ‘After’ is what is stated right now.

8. Should the loan contract identifier be ONLY the identifier itself…? This is what is embedded within the repayment message, and if the lender requires the full loan contract details then they should request this separately.
- It can either be requested separately or within a completely separate section within the notice.

9. Should we remove all amounts (that can change) out of identifier blocks…? It seems that amounts make the identifier blocks ambiguous and therefore do not help in identifying the loan contract or facility (which the reason for their existence).
- The amounts are ambiguous and sometimes deter away from the core business event that the notice is designed to provide.
