Option Exercise and Expiry

Issue: http://www.fpml.org/issues/view.php?id=669 
Schema: fpml-posttrade-confirmation.xsd

Examples: 

msg-ex50-partial-option-exercise-request.xml

msg-ex51-partial-option-exercise-accepted.xml

msg-ex52-partial-option-exercise-rejected.xml

msg-ex53-full-option-exercise-request.xml

msg-ex54-full-option-exercise-accepted.xml

msg-ex55-full-option-exercise-rejected.xml

msg-ex56-option-expiry-notification

This section contains the set of messages to confirm exercise of options transactions and to report the expiration of an option. Message types are divided between full and partial option expiration. In addition, a single notification for option expiration is provided.
All option exercise messages reuse an optionExercise element (of type FullOptionExercise or PartialOptionExercise). This structure has the following components:
· Identification of the option to be exercised
· Date and time of the exercise

· Amount to be exercised

· The underlying asset of the option

· The settlement, either cash or physical
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FullOptionExerciseRequest
This message is used to request the full exercise of an option. It contains an optionExercise object of type FullOptionExercise and one or more parties. This is the published decision to exercise a 'manual' option. That is an option that does not trigger automatically. The source of the decision is the parties holding the option and their agents. The sender of this message is likely to be the source of the decision to exercise, and the destination likely to be the party conducting the execution. This is based on the process defined by the ISDA Operations Working Group (http://www.isda.org/c_and_a/docs/BPDocOptionsExercise.doc).
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FullOptionExerciseAccepted
This message is used as a response to accept the full exercise of an option.
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FullOptionExerciseRejected
This message is used as a response to reject the full exercise of an option. It contains an optional reason element to indentify the motivation of the rejection. 
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PartialOptionExerciseRequest

This is the message to request of the partial exercise of an option. This is the published decision to exercise a 'manual' option. That is an option that does not trigger automatically. The source of the decision is the parties holding the option and their agents. The sender of this message is likely to be the source of the decision to exercise, and the destination likely to be the party conducting the execution. This is based on the process defined by the ISDA Operations Working Group (http://www.isda.org/c_and_a/docs/BPDocOptionsExercise.doc).
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PartialOptionExerciseAccepted

This message is used as a response to accept the partial exercise of an option.
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PartialOptionExerciseRejected

This message is used as a response to reject the partial exercise of an option. It contains an optional reason element to indentify the motivation of the rejection. 
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OptionExpiryNotification
This message reports the expiration of an option. The OptionExpiryNotification message introduced the optionExpiry element (of type OptionExpiry). This structure has the following components:

· Identification of the option to be exercised

· The expiry date and time

[image: image9.jpg]0 vusmn% 0 :xnul:dﬂulldq 0 izluilBulqu
en postvimecer posteimecer

sstion

 GadeReterence g
PartyTrackldentifiers g

gtttz

 optionExpiny
OptionExpir g

# contractReferenc
Commettstres

% producta,
Pt

¥ paty g
Ly paty g





